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Independent Auditor’s Report 
 

To the Board of Directors of 

 MIDAS Regional Planning Commission: 

 

Report on the Financial Statements 

 

We have audited the accompanying financial statements of the governmental activities, the business-type activities 

and each major fund of MIDAS Regional Planning Commission, as of and for the year ended June 30, 2014, and the 

related notes to the financial statements,  which collectively comprise MIDAS Regional Planning Commission’s 

(Commission) basic financial statements as listed in the table of contents.   

 

Management’s Responsibility for the Financial Statements  

 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.  

 

Auditor’s Responsibility 

 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.  

 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
 
Opinions 

 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, and each major fund of the MIDAS 
Regional Planning Commission, as of June 30, 2014, and the respective changes in financial position and, where 
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applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted 
in the United States of America. 
 

Other Matters 

 

Required Supplementary Information 
 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and schedule of funding progress for the retiree health plan on pages 3-8 and 30, 
respectively, be presented to supplement the basic financial statements. Such information, although not a part of 
the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context.  We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion  
or provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance.  

 

Other Information 

 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the MIDAS Regional Planning Commission’s basic financial statements. The supplementary balance 
sheet – Dodger Area Rapid Transit and the schedule of expenditures of federal awards, as required by Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations are 
presented for purposes of additional analysis and are not a required part of the basic financial statements. 

  
The supplementary balance sheet – Dodger Area Rapid Transit and the Schedule of Expenditures of Federal 
Awards is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. Such information has been subjected 
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the basic financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the Supplementary Balance Sheet – Dodger Area Rapid Transit and the Schedule of Expenditures of 
Federal Awards is fairly stated, in all material respects,  in relation to the basic financial statements as a whole.  
 

Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated December 2, 2014, on our 

consideration of the MIDAS Regional Planning Commission’s internal control over financial reporting and on our 

tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  

The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 

compliance and the results of that testing, and not to provide an opinion on the internal control over financial 

reporting or on compliance.  That report is an integral part of an audit performed in accordance with Government 

Auditing Standards in considering the Commission’s internal control over financial reporting and compliance.   

 

December 2, 2014 
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REPORTING THE COMMISSION’S FINANCIAL ACTIVITES 

 

Government-wide Financial Statement 

 

One of the most important questions asked about the Commission’s finances is, “Is the Commission as a 

whole better off or worse off as a result of the year’s activities?”  The Statement of Net Position and Statement of 

Activities report information which helps answer this question.  These statements include all assets and liabilities 

using the accrual basis of accounting and the economic resources measurement focus, which is similar to the 

accounting used by most private-sector companies.  All of the current year’s revenues and expenses are taken into 

account, regardless of when cash is received or paid. 

 

The Statement of Net Position presents the Commission’s assets and liabilities, with the difference 

between the two reported as “net position”.  Over time, increases or decreases in the Commission’s net position 

may serve as a useful indicator of whether the financial position of the Commission is improving or deteriorating. 

 

The Statement of Activities presents information showing how the Commission’s net position changed 

during the most recent fiscal year.  All changes in net position are reported when the change occurs, regardless of 

the timing of related cash flows.  Thus, revenues and expenses are reported in this statement for some items that 

will not result in cash flows until future fiscal periods. 

 

The Commission’s governmental activities presented in the Statement of Net Position and the Statement 

of Activities include regional planning assistance, grant writing and revolving loan administration along with 

other assistance provided on an as needed basis. State and federal grants finance most of these activities.   

 

The Commission’s business activities presented in the Statement of Net Position and Statement of 

Activities include busing operations in Fort Dodge, Humboldt, Webster City, Manson, Pocahontas, Clarion, and 

other locations for member communities.   

 

Fund Financial Statements 

 

The Commission has two categories of funds: 

 

1)  The Commission’s governmental fund accounts for the Commission’s basic services.  It focuses on 

how money flows into and out of this fund, and the balances left at year-end that are available for 

spending.  The governmental fund is the General Fund.  This fund is reported using the current financial 

resources measurement focus and the modified accrual basis of accounting, which measures cash and all 

other financial assets that can readily be converted to cash.  The governmental fund financial statements 

provide a detailed, short-term view of the Commission’s general governmental operations and the basic 

services it provides.  Governmental fund information helps determine whether there are more or fewer 

financial resources that can be spent in the near future to finance the Commission’s services. 

 

The required financial statements for governmental funds include a balance sheet and a statement of 

revenues, expenditures and changes in fund balances. 

 

2)  The Commission’s proprietary fund accounts for its transit operations. 

   

The required financial statements for proprietary funds include a statement of net position, a statement of 

revenues, expenses and changes in net position and a statement of cash flows. 

 

















Exhibit C

Assets

Cash 697,094$           

Accounts receivable 77,356               

Prepaid expenses 4,821                 

Notes receivable 855,970             

Total assets 1,635,241          

Liabilities

Deferred revenue -                     

Accounts payable 2,269                 

Accrued payroll and payroll taxes 10,812               

Total liabilities 13,081               

Fund Balances

Nonspendable:

Notes receivable 855,970             

Prepaid expenses 4,821                 

 Restricted for:  

EDA-RLF program 174,702             

MIDAS REGIONAL PLANNING COMMISSION

BALANCE SHEET

GOVERNMENTAL FUND

JUNE 30, 2014

Committed for:

MIDAS Housing-RLF 332,973             

Unreserved 253,694             

Total fund balances 1,622,160          

Total liabilities and fund balances 1,635,241$        

See Notes to Financial Statements
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Exhibit E

Revenue

State and federal grants 247,714$           

Local participation 80,310               

Interest income 8,342                 

CDBG administration 87,463               

Total revenue 423,829             

Expenditures

Administration:

Planning 153,414             

CDBG 33,392               

Housing RLF 23,110               

MAP-21 66,520               

EDA/RLF 6,546                 

Hazard mitigation 61,053               

IDED COG assistance 5,134                 

Miscellaneous contracts 57,862               

Bad debt expense 2,672                 

Payment on note payable 12,253               

Total expenditures 421,956             

Excess of revenue under expenditures 1,873                 

Fund Balance, beginning 1,620,287          

Fund Balance, ending 1,622,160$        

See Notes to Financial Statements
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MIDAS REGIONAL PLANNING COMMISSION

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

     IN FUND BALANCE - GOVERNMENTAL FUND 

YEAR ENDED JUNE 30, 2014























MIDAS REGIONAL PLANNING COMMISSION 

NOTES TO FINANCIAL STATEMENTS 

 

June 30, 2014 
 

24 
 

  Balance 
Beginning of 
Year 

           
Additions 

          
Deletions 

Balance 
End of 
Year 

Governmental  and business-type activities:    
   Capital assets not being depreciated/amortized    
    Land  $        78,853 - - 78,853 
    Construction in progress  - 31,700 - 31,700 

  $      78,853 31,700 - 110,553 

Capital assets being depreciated/amortized    
    Building   $       1,461,536 - - 1,461,536 
    Vehicles  2,512,832 57,469 65,681 2,504,620 
    Equipment  897,943 56,228 - 954,171 

  $    4,872,311 113,697 65,681 4,920,327 
      
Less accumulated depreciation/amortization for:    
    Building  287,146 53,430 - 340,576 
    Equipment and vehicles  2,856,412 229,014 65,681 3,019,745 

Total accumulated depreciation/amortization 3,143,558 282,444 65,681 3,360,321 

Total capital assets being depreciated/amortized net 1,728,753   1,560,006 
      
Capital Assets, net of accumulated depreciation $    1,807,606   1,670,559 

      
 
 Depreciation/amortization expense of $4,587 and $277,857 was charged to the planning activities and the 
 transit operations respectively for the year ended June 30, 2014.  

 
(5) Restricted Net Position - Notes Receivable 
  
 The Commission administers a revolving loan fund, known as the EDA-RLF, which provides financing 

for local businesses.  Loans are subject to guidelines provided by the federal granting commission and 
must stimulate the local economy and encourage job creation.  The initial funds were provided through a 
grant from the U.S. Department of Commerce, Economic Development Administration, supplemented by 
a local match from various regional sources.  The fund has a portfolio of loans totaling $287,969, net of 
an allowance for uncollectable notes of $12,000, and a cash balance of $174,702 at June 30, 2014.  The 
total loans and cash balance maintained for this program is restricted to make additional business loans in 
the future. 

 
 The Commission also administers the MIDAS Housing Revolving Loan Fund (MIDAS HRLF).  This 

program was originally funded with State LHAP and Federal HIRE grant funds and has a portfolio of 
loans totaling $567,001 and a cash balance of $332,973 at June 30, 2014.  The fund balance for this 
program has been committed by the Board of Directors to the housing program. 

 
 Interest received on loans advanced under the EDA-RLF program can be up to five percentage points 

under the current prime rate, but in no case less than a base of four percent.  The interest rates applied to 
the MIDAS HRLF varies as deemed appropriate to facilitate a project.  The current proforma target is 4%, 
but may vary if desired by the loan review committee to better meet the needs of the proposed project. 
 

 

 

 



















Schedule 1

ASSETS

Cash 100$            

Accounts receivable 50,696         

Property, plant and equipment

Other equipment 7,302           

Total assets 58,098         

LIABILITIES AND EQUITY (DEFICIT)

Liabilities

Accrued payroll and payroll taxes 35,927

Accrued vacation 26,396

Total liabilities 62,323         

Equity

Retained (deficit) (4,225)         

Total (deficit) (4,225)         

Total liabilities and equity (deficit) 58,098$       

See accompanying independent auditor's report
  

MIDAS REGIONAL PLANNING COMMISSION

Supplemental Balance Sheet - Dodger Area Rapid Transit (DART)

Year Ended June 30, 2014

31





MIDAS REGIONAL PLANNING COMMISSION 
Schedule of Expenditures of Federal Awards 

For the Year Ended June 30, 2014 

33 
 

 
 

Basis of Presentation: The Schedule of Expenditures of Federal Awards includes the federal grant activity of 
MIDAS Regional Planning Commission and is presented in conformity with the accrual basis of accounting.  The 
information on this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Therefore, some amounts presented in this schedule 
may differ from amounts presented in, or used in the preparation of the basic financial statements.  
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Independent Auditor’s Report on Internal Control over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 
 
To the Board of Directors of  
MIDAS Regional Planning Commission: 

 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, and each major fund of MIDAS Regional Planning Commission (the Commission), as of and for 
the year ended June 30, 2014, and the related notes to the financial statements, which collectively comprise the 
Commission’s basic financial statements, and have issued our report thereon dated December 2, 2014. 
 
Internal Control Over Financial Reporting 

 
In planning and performing our audit, we considered the Commission’s internal control over financial reporting 
(internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Commission’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Commission’s internal control.  
 
A deficiency in internal control exists when the design or operation of the control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal 
control over financial reporting such that there is a reasonable possibility that a material misstatement of the 
entity’s financial statements will not be prevented or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material weaknesses may 
exist that have not been identified. 
 
Compliance and Other Matters 

 
As part of obtaining reasonable assurance about whether the Commission’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts 
and grant agreements, non-compliance with which could have a direct and material effect on the determination of 
financial statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests disclosed no 
instances of non-compliance or other matters that are required to be reported under Government Auditing 
Standards.   
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Comments involving statutory and other legal matters about the Commission’s operations for the year ended June 
30, 2014 are based exclusively on knowledge obtained from procedures performed during our audit of the 
financial statements of the Commission.  Since our audit was based on tests and samples, not all transactions that 
might have had an impact on the comments were necessarily audited.  The comments involving statutory and 
other legal matters are not intended to constitute legal interpretations of those statutes. 
 
Purpose of this Report 

 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Commission’s internal control and compliance.  Accordingly, this communication is 
not suitable for any other purpose.   
 

 
 

 
December 2, 2014 
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Independent Auditor’s Report on Compliance with Requirements  
That Could Have a Direct and Material Effect on Each Major Program  

and on Internal Control Over Compliance in Accordance with OMB Circular A-133  
 

To the Board of Directors of  
    MIDAS Regional Planning Commission 

 

Report on Compliance for Each Major Federal Program   
 

We have audited the MIDAS Regional Planning Commission’s compliance with the types of compliance 
requirements described in the United States Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that could have a direct and material effect on each of its major federal programs for the 
year ended June 30, 2014. MIDAS Regional Planning Commission’s (the Commission) major federal program is 
identified in the Summary of Auditor’s Results, Part 1 of the accompanying Schedule of Findings and Questioned 
Costs.  
 
Management’s Responsibility 

 

Management is responsible for compliance with requirements of laws, regulations, contracts, and grants 
applicable to its federal program. 
 
Auditor’s Responsibility 

 
Our responsibility is to express and opinion on compliance for MIDAS Regional Planning Commission’s major 
federal program based on our audit of the types of compliance requirements referred to above.  We conducted our 
audit of compliance in accordance with auditing standards generally accepted in the United States of America;  
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments and 
Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform the audit 
to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred 
to above that could have a direct and material effect on a major federal program occurred.  An audit includes 
examining, on a test basis, evidence about the Commission’s compliance with those requirements and performing 
such other procedures as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the Commision’s major 
federal program.  However, our audit does not provide a legal determination of the Commission’s compliance. 
 
Opinion on Each Major Federal Program 

 
In our opinion, the Commission complied, in all material respects, with types of compliance requirements referred 
to above that could have a direct and material effect on its major federal program for the year ended June 30, 
2014. 
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Report on Internal Control Over Compliance  
 
Management of MIDAS Regional Planning Commission is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above.  In planning and 
performing our audit of compliance, we considered the Commission’s internal control over compliance with the 
types of requirements that could have a direct and material effect on its major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for the major federal program and to test and report on internal control over compliance in accordance 
with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the Commission’s 
internal control over compliance.  
 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent 
or detect and correct noncompliance with a type of compliance requirement of a federal program on a timely 
basis. A material weakness in internal control over compliance is a deficiency or combination of deficiencies in 
internal control over compliance such that there is a reasonable possibility material noncompliance with a type of 
compliance requirement of a federal program will not be prevented or detected and corrected on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less severe 
than a material weakness in internal control over compliance, yet important enough to merit attention by those 
charged with governance.  
 
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses.  However material weaknesses may exist that have not 
been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133.  
Accordingly, this report is not suitable for any other purpose. 

 
 

 
December 2, 2014 



MIDAS Regional Planning Commission 
 

Summary Schedule of Prior Audit Findings 
 

Year Ended June 30, 2014 
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No findings were identified in the audit for the year ended June 30, 2013.



MIDAS Regional Planning Commission 
 

Schedule of Findings and Questioned Costs 
 

Year Ended June 30, 2014 
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Part I:  Summary of the Independent Auditor's Results 

 
(a)  Unmodified opinions were issued for the governmental activities, business type activities and each 
major fund for the MIDAS Regional Planning Commission. 

 
(b)  No material weaknesses in internal control over financial reporting were disclosed by the audit of the 
financial statements. 

 
(c)  The audit did not disclose any noncompliance which is material to the financial statements. 
  
(d)  No material weaknesses in internal control over compliance with the Commission’s major federal 
program were noted. 

 
(e)  An unmodified opinion was issued on compliance with requirements applicable to the major federal 
program. 

 
(f)  The audit disclosed no audit findings which were required to be reported in accordance with Office of 
Management and Budget Circular A-133, Section 510(a). 

 
(g)  The major program for fiscal year ended June 30, 2014 was CFDA# 20.509, Formula Grants for Other 
Than Urbanized Areas. MIDAS Regional Planning Commission spent $753,386 under this program 
during the Year Ended June 30, 2014.   

 
(h)  The dollar threshold used to distinguish between Type A and Type B programs was $300,000. 
 
(i)  MIDAS Regional Planning Commission did not qualify as a low-risk audit. 
 

 



MIDAS Regional Planning Commission 
 

Schedule of Findings and Questioned Costs 
 

Year Ended June 30, 2014 
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Part II:  Findings Related to the Financial Statements: 

 
Instances of Non-Compliance: 

 
No matters were noted. 

 
Significant Deficiencies: 

  
No matters were noted. 
 



MIDAS Regional Planning Commission 
 

Schedule of Findings and Questioned Costs 
 

Year Ended June 30, 2014 
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Part III:  Findings and Questioned Costs for Federal Awards: 

 
Instances of Non Compliance: 

  
No matters were noted. 
 
Control Deficiencies: 

  
No material weaknesses in internal control over the major programs were noted. 

 
Part VI:  Other Findings Related to Required Statutory Reporting: 

 
IV-A-14  Questionable Expenditures:  No expenditures that we believe may not meet the requirements of 

public purpose as defined in an Attorney General's opinion dated April 25, 1979 were noted. 
 
IV-B-14  Travel Expense:  No expenditures of MIDAS Regional Planning Commission money for travel 

expenses of spouses of Commission officials or employees were noted. 
 
IV-C-14 Business Transactions:  No business transactions between the Commission and Commission officials 

or employees were noted. 
 
IV-D-14 Board Minutes: No transactions requiring Board approval were noted which had not been approved. 
 
IV-E-14 Deposits and Investments:  No instances of non-compliance with the deposit and investment 

provisions of Chapter 12B and 12C of the Code of Iowa and the Commission’s investment policy 
were noted. 

 


